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B IIF Expects a Growth of 2.5% for the Gulf Economies in 2021

The Institute of International Finance expected that the Gulf
countries will achieve economic growth this year by 2.5 percent
compared to a contraction of 4.9 percent in 2020. According to the
data released by the IIF, the Gulf countries are expected to achieve a
3.1 percent growth in 2022.

The report indicated that the growth of the Gulf countries in 2021
will be supported by high oil prices and non-oil GDP growth by an
average of 3.1 percent in 2021, after its decline by 4.1 percent at the
end of last year. While the report showed a decline in the overall
budget deficit of the Gulf states from 9.1 percent of GDP in 2020 to
1.2 percent in 2021.
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Saudi Arabia is expected to achieve a growth of 2.4% this year and
3.1% next year, while the UAE will achieve growth of 2.6% this
year and 3% next year, while the report expects that the Sultanate
of Oman will achieve a growth of 1.4% and 3.1 % percent next
year. Qatar's economy is expected to grow by 3.3 percent during
the current and next year against a contraction of 3.1% last year. As
for Kuwait, it will achieve a growth of 2.2 and 2.8 percent during
the current and next year respectively, while Bahrain will achieve
growth of 3.4 and 3.5 percent in 2021 and 2022, respectively.
Source (Al-Arabiya.net, Edited)
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B KSA Approves the Privatization System as Part of the Economic Reform Process

The Saudi Cabinet approved the privatization system as part
of the Kingdom's attempts to distribute the economic sectors
between the government and the private sector.

The privatization program includes 100 potential initiatives
in more than 10 sectors, including ports, education, health,
energy, industry, mineral wealth, environment, water,
agriculture, telecommunications, information technology,
social development and sports.

Commenting on the approval of the program, the Minister of
Finance and the Acting Minister of Economy and Planning,
Mohammed Al-Jadaan, affirmed that "there are initiatives
that will be proposed by privatizing some government
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I Sudan Paves the Way for the Abolition of the Customs Dollar

The Sudanese Customs Authority has modified the
exchange rate used to calculate duties and taxes on
imports, in preparation for the abolition of the customs
dollar completely with the stability of the Sudanese pound.
The authority announced that the new price will be 20
Sudanese pounds for the 1 US dollar, after it was 18 pounds,
which is a much higher evaluation of the local currency.
Indicating that the customs dollar may be completely
canceled gradually, as it is now witnessing a clear stability
against foreign currencies, with expectations of its
continuous rise. It also revealed that this recovery of the
pound is the main motive that will lead to the cancellation
of the customs dollar, which is no longer necessary for its
existence based on the given data.

services, and making them available to the private sector in
16 governmental sectors," explaining that "the privatization
system aims to increase the private sector's contribution from
40 percent to 65 percent of the gross domestic product.”

In 2016, Saudi Arabia announced its 2030 vision aimed at
reducing dependence on oil and enhancing non-oil revenues,
while privatization is one of 12 programs included in the
economic reform program. In 2018, the Council of Economic
and Development Affairs approved the implementation plan
of the "privatization program", which aims to sell government
assets ranging between 9.3 billion and 10.7 billion dollars.
Source (Anadolu Agency, Edited)
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The customs rate was excluded from a new system
announced by the Central Bank on February 21st, that
aims to unify the official exchange rate and the price on the
black market to help Sudan overcome a stifling economic
crisis and obtain debt relief.

Earlier, the official exchange rate for the Sudanese pound
had been set at 55 to the dollar. The amendment, which
was requested by foreign donors and the International
Monetary Fund, was expected late last year. However,
after a scarcity of basic commodities and an acceleration
of inflation complicated a fragile political transition. The
International Monetary Fund also wants reforms to the
customs dollar.

Source (Al-Sharq Al-Awsat Newspaper, Edited)
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B The Jordanian Trade Balance Deficit Decreased by 16.5%

The deficit of the Jordanian trade balance (the difference
between the value of exports and imports) decreased during the
past year, by 16.5 percent on an annual basis, to reach 6.438
billion dinars, equivalent to $9.02 billion, compared to the same
period in 2019, when the deficit reached 7.705 billion dinars or
equivalent to $10.8 billion.

According to the monthly report on foreign trade in Jordan issued
by the Department of Statistics, the total value of exports during
the past year amounted to 5639.7 million dinars, a decrease of
4.5 percent, compared to the same period in 2019, while the
value of imports amounted to 12,077.8 million dinars during
2020, which means a decrease of 11.3 percent compared to the
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same period in 2019. The value of fertilizer exports increased by
55.1 percent, jewelry by 152.2 percent, and chemical products
by 8.8 percent. While the value of exports of clothing and related
accessories decreased by 16.2 percent, pharmaceutical products
by 2.9 percent, and raw potash by 9.3 percent.

On the other hand, the value of imports of crude oil and its
derivatives decreased by 47.3 percent, machinery and machine
tools and their parts by 21.8 percent, vehicles and bicycles and
their parts by 6.0 percent, machinery and electrical appliances
and their parts by 23.3 percent, grains by 10.7 percent, and iron
and articles thereof by 8.3 percent.

Source (Al-Araby Al-Jadeed Newspaper, Edited)
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M Escalation of Kuwait’s Budget Deficit

Kuwait's general budget recorded a fiscal deficit of 5.954
billion dinars during the period from April 2020 to February
2021, representing an increase of 2285.5 percent compared
to the deficit achieved in the corresponding period of the last
fiscal year, which amounted to 249.583 million dinars (before
deducing the share of the Future Generations Fund).

The total capital expenditures amounted to about 779.937
million dinars during the 11 months of the current fiscal year,
which is only 33.7 percent of the approved budget of 2.311
billion dinars.

According to the Ministry of Finance report, the total revenues
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collected for the period from April 2020 to last January were
about 8.862 billion dinars, about 18.1 percent higher than the
estimated budget for the same period of 7.502 billion.

Oil revenues during the 11 months of the current fiscal year
reached 7.649 billion dinars, an increase over the estimated
budget for the same period of 5.628 billion by 35.9 percent,
while the actual non-oil revenues recorded 1.213 billion dinars,
accounting for 64.7 percent of the estimated 1.874 billion in the
budget.

Source (Al-Rai Newspaper-Kuwait, Edited)



